
Moody's Investors Service has assigned a Aa2 rating to the Town of Durham, NH's $4.133 
million General Obligation Bonds. At this time, Moody's has also affirmed the Aa2 rating on 
the Town's $13.9 million of outstanding debt. 

 The bonds are general obligations of the Town. Of the bonds, $3.5 million will be used to 
finance sludge dewatering equipment at the town's wastewater treatment plant, as well as 
various capital projects and equipment projects. The remainder of the bonds will refinance 
the town's series 2002 bonds for an estimated net present value savings of 5% of refunded 
par. 

 According to Moody’s, the Aa2 rating reflects the Town's stable financial position with 
sizeable reserve levels. The rating also incorporates the Town's moderately sized tax base 
anchored by the University of New Hampshire, and a moderate debt burden. 

 STRENGTHS REPORTED BY MOODY’S - Stable tax base and local economy anchored 

by The University of New Hampshire - Trend of balanced operating budgets and healthy 

reserve levels.  

 CHALLENGES  REPORTED BY MOODY’S - Maintaining structural balance amidst 

ongoing expenditure pressures - Addressing rising cost of employee salaries and benefits  

 Moody’s reports the Town of Durham is expected to maintain a stable financial position, 
given its history of structurally balanced operations and adequate reserve levels. The 
Town's 2012 audited financials (December 31) reflect an operating surplus of $750,000 due 
to a positive variance in revenues from license and permits stemming from ongoing 
construction in the Town, as well as continued conservative budgeting for expenditures. The 
Town's third consecutive operating surplus resulted in a total General Fund balance of $3.8 
million, or a healthy 30.1% of revenues. 

 Further supporting the Town's stable financial position, Moody’s notes several fiscal 
policies. Durham maintains a general fund balance policy, adopted in May 2010, calling for 
a minimum target balance of undesignated funds between 5% and 8% of the annual 
budget. In addition, Durham performs 10-year revenue forecasting in order to appropriately 
plan for upcoming budget cycles. 

 Durham derives the majority of its revenues from property taxes (54% of fiscal 2012 
revenues) with a significant portion of the revenues directed toward public safety (49% of 
fiscal 2012 expenditures). 

 The Aa2 bond rating is excellent for a community such as Durham.  The most competitive 
rating is Aaa. The rating scale flows as follows: Aaa, Aa1, Aa2, Aa3, A1, A2, A3 ... 

 Moody’s indicated as part of this year’s rating process that if Durham continues to see 
expansion in the tax base consistent with recent trends, a bond upgrade may be in order in 
the future. 


